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RULES AND REGULATIONS-1962
Credit Insurance
Promulgated under authority of Act No. 686 of 1960
(Filed in the office of the Secretary of State January 4, 1962)
The following supercedes regulations filed with the Secretary of State
January 5, 1961:
1. Definitions
For the purpose of this Section:
(a) "Credit Life Insurance" means insurance on the life of a debtor
pursuant to or in connection with a specific loan or other credit trans-
action;
(b) "Credit Accident and Health Insurance" means insurance on a
debtor to provide indemnity for payments becoming due on a specific
loan or other credit transaction while the debtor is disabled as defined
in the policy;
(c) "Credit Property Insurance" means insurance on property securing
a specific loan or other credit transaction against physical damage,
destruction or loss.
2. All insurance companies writing any of the above defined forms of
credit insurance in this State shall retain not less than 45% of the total
amount of gross premiums for such business written in South Carolina
for the payment of claims, return premiums and all expenses properly
allocable to such business exclusive of commissions and to provide for
contingencies and a reasonable and fair rate of profit. In no event shall
the total of all guaranteed or provisional commissions paid for such
business exceed 55% of the gross premiums. No amount hereby required
to be established may be used to pay directly or indirectly any additional
commission or remuneration of any kind to any person.
3. Monthly balances inclusive of any return commissions due shall be
paid to the insurance companies, by the writing agents, not later than the
fifteenth (15th) day of the month following the month in which the
business is written. Delay by the insurance companies in negotiating or
depositing the remittance is prohibited.
4. No person connected with a lending agency, directly or indirectly,
shall adjust or attempt to adjust any credit insurance claim.
5. Payment of claims shall be made only by the insurer, and shall
be paid to the creditor to reduce or extinguish the unpaid indebtedness
unless waived in writing by the creditor and, wherever the amount of
insurance may exceed the unpaid indebtedness, then any such excess
shall be payable to a beneficiary, other than the creditor, named by the
debtor or to his estate. The unearned insurance premium, if any, shall
be similarly repaid and shall be computed as of the date of death or
loss.
6. The agent shall furnish the borrower, within thirty days after a
loan is made, a policy or certificate of insurance covering any insurance
procured by or through the agent which shall set forth the amount
of any premium or identifiable charge which the borrower has paid
or is obligated to pay, the amount of insurance, the term of insurance
and a complete description of the risks insured.


